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Consumer Theory

L = 2 is the number of commodities and Ri is the consumption set of the consumer.
Exercise 1 (Lexicographic preferences). For all z = (z1,72) € RZ and T = (71,72) € R?,
l’if<:> “gr>7 P or “a1 =71 and x9 > Ty 7
1. For every T € Ri, determine and draw the upper contour set P(T).

2. Show that for every T € Ri, the indifference set I(T) is a singleton.
Exercise 2 (Linear preferences). For all z = (z1,72) € R% and 7 = (71, T2) € RZ,
x T <= axry + bry > azi + bTo

with @ > 0 and b > 0. For every 7 € R%, determine and draw the indifference curve I(Z) and the
upper contour set P(T).

Exercise 3 (Leontief preferences). For all z = (z1,22) € R2 and T = (71,72) € R%,
xr 7 T <= min{x1, 2} > min{Z;, T2}

For every T € R2 | determine and draw the indifference curve I(Z) and the upper contour set P(7).



